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SUBJECT: SECRETARY'S MEETING WITH PERUVIAN FOREIGN MINISTER 

1. FOREIGN MINISTER DE LA FLOR MET WITH THE SECRETARY IN 
NEW YORK SEPTEMBER 24 AND RAISED TWO SUBJECTS: 

A. REPORTING IN U.S. MEDIA ON PERUVIAN ARMS PURCHASES. 

DE LA FLOR EXPRESSED CONCERN OVER U.S. PRESS REPORTS THAT 
ARMS RACE TAKING PLACE AND THAT GOP HAS AGGRESSIVE INTENT, 
SAYING REPORTS HAVE VERY NEGATIVE PSYCHOLOGICAL EFFECT. 
THEY CAUSE PROBLEMS FOR GOP AND GIVE RISE TO UNFOUNDED 
CONCERN IN CHILE. HE SAID THEY ALL ORIGINATE IN U.S. AND 
THAT, WHILE HE KNOWS THE SECRETARY CANNOT INTERVENE WITH 
U.S. PRESS. HE WANTS THE SECRETARY TO KNOW PERU IS NOT 
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STRESSED GOP'S DESIRE USE ITS RESOURCES TO FOSTER DEVELOP- 
MENT BUT SAID MILGOV HAS NO INTENTION OF LETTING PERU FIND 
ITSELF DEFENSELESS OR INADEQUATELY PREPARED, AS IT HAD IN 
PAST WITH DISASTROUS CONSEQUENCES. THE SECRETARY 
STRESSED DESIRABILITY OF ALL COUNTRIES IN AREA USING 
RESTRAINT WITH RESPECT TO ARMS PURCHASES. 

B. OAS SECRETARY GENERAL ELECTIONS. DE LA FLOR SAID 
SITUATION NOW AT IMPASSE; THERE ARE TWO CANDIDATES AND 
NEITHER HAS ENOUGH VOTES TO WIN. PERU HAS EXTREMELY ABLE 
CANDIDATE BUT DOES NOT WISH TO PUT HIM FORWARD OFFICIALLY 

IF HE WOULD BE DEFEATED. HE REQUESTED U.S. SUPPORT FOR 
PERUVIAN CANDIDATE. THE SECRETARY SAID THE U.S. HAS NOT 
DECIDED IN FAVOR OF ANYONE AND THAT THERE WILL BE AMPLE 
OPPORTUNITY TO DISCUSS THIS FURTHER BEFORE THE ELECTIONS 
TAKE PLACE. HE PROMISED THAT USG WOULD TALK TO GOP AGAIN 
ON SUBJECT BEFORE MAKING FINAL DECISION. 

2. SUBJECT OF EXIM BANK FINANCING FOR TRANS-ANDEAN PIPE- 
LINE WAS TOUCHED UPON, WITH THE SECRETARY OBSERVING THAT 
MORE ECONOMIC DATA WAS NEEDED AND DE LA FLOR STATING 
THAT IT WOULD BE SUPPLIED. 

3. BRANIFF PROBLEM WAS DISCUSSED DURING PERIOD WHEN 
SECRETARY WAS ABSENT FROM MEETING AND WILL BE SUBJECT OF 
SEPARATE TELEGRAM. KISSINGER UNQUOTE INGERSOLL 
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